
CONSTITUENT  ASSEMBLY  OF  INDIA [8TH AUG. 1949242

dealt with by Parliament in detail, providing for all possible contingencies. To put it in
the Constitution may tie our hands up and create difficulties in future. Therefore, I trust
that this House will accept Mr. Tyagi’s amendment.

Mr. President : I will now put the amendments to vote. The question is:

“That with reference to amendment No. 2886 of the List of Amendments, clause (1) of article 253 be

deleted.”

The amendment was adopted.

Mr. President : The question is :

“That in clause (2) of article 253, for the words ‘revenues of India’ the words ‘Consolidated Fund of India’
be substituted.”

The amendment was adopted.

Mr. President : The question is:

“That article 253, as amended, stand part of the Constitution.”

The motion was adopted.

Article 253, as amended, was added to the Constitution.

————

Article 254

The Honourable Dr. B.R. Ambedkar : Mr. President, Sir, I move:

“That for article 254, the following be substituted :—

254. (1) There shall be charged on the Consolidated Fund of India in each year as grants-in-aid of the
revenues of the States of Bengal, Bihar, Assam and Orissa in lieu of assignment
of any share of the net proceeds in each year of export duty on jute and jute
products to these States such sums as may be prescribed by the President.

(2) The sums so prescribed shall continue to be charged on the Consolidated Fund of India so long as
export duty on jute or jute-products continues to be levied by the Government of India or until the expiration
of ten years, whichever is earlier.

(3) In this article, the expression ‘prescribed’ has the same meaning as in article 251 of this
Constitution.”

Sir, this amendment makes an important change in the existing system of sharing
the export duty-on jute and jute-products. Under the Government of India Act, it was
provided that certain provinces which are mentioned in this article should be entitled to
a certain share in the proceeds of the export duty on jute and jute-products for the reason
that jute forms a very important commodity in the economy of the provinces mentioned
in this article. The proposal in the amended article is to do away with this right of certain
provinces to claim a share in the export duty on jute and jute-products. The reason, if
I may say so, is a very simple one. Ordinarily all export and import duties belong to the
Central Government and no province has any right to a share in the export duty levied
on any particular commodity which, as I said, happens to form an important commodity
in the economy of that particular province. In view of the fact, however, that the finances
of Bengal, particularly, could not be balanced without a share in the export duty, an
exception was made in the Government of India Act, 1935, whereby the Bengal
Government and the other Governments were given vested rights, so to say, to claim a
share in the export duty which, as I said, was contrary to the general principle that the
export and import duties belong to the Central Government. It is now felt that
this exception which was made in the Government of India Act, 1935, should not be
allowed to be continued hereafter. The reason why it is felt that this vicious

Grants in lieu of export duty
on jute and jute products.
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principle should be stopped right now is that it is perfectly possible to imagine that other
provinces also who have certain commodities grown in their area and exported outside
on which the Government of India collects an export duty may also lay claim to a share
in the export duty on those products. If that tendency develops it would be a very difficult
position for the Government of India Consequently it has been decided that that principle
should now definitely be abrogated. But it is equally clear that if that principle of sharing
in the export duty was withdrawn suddenly it might create a difficulty in balancing the
budgets of the several provinces which were up to now dependent upon a share in the
export duty. Therefore a provision is made that instead of giving specifically a share in
the export duty an equivalent sum, or such other amount as the President might determine
may be made over or assigned to those provinces for the period the export duty continues
to be levied or until the expiration of ten years, whichever is earlier. The latter is introduced
in order to enable those provinces to get sufficient time to develop their resources so that
after the period mentioned in this article they would be in a position to balance their
budgets.

I hope, Sir, the salutary principle which is now embodied in this amended article 254
will be acceptable to the House.

Prof. Shibban Lal Saksena (United Provinces: General) Sir, I beg to move :

“That in clause (1) of the proposed article 254, for the words ‘by the President’ the words ‘by Parliament
by law’ be substituted.”

I agree with the principle enunciated by Dr. Ambedkar that the export duty should be
pooled together and then divided, if necessary, according to the needs of the provinces.
But I feel that these allocations should only be made by Parliament by law. I am opposed
to the principle adopted by the Drafting Committee of empowering the President, to allot
funds. Such allotments be included in the Finance Bill at the time of the presentation of
the budget and should be properly discussed in Parliament. To give this power to the
President is, I think, undemocratic and I see, no justification for it. Otherwise the President
might do something which might not be liked by Parliament and still the Parliament
would not be able to interfere. By giving this power to Parliament we will make our
Constitution more democratic. Parliament which is charged with the allocation of finances
of the whole country will certainly see that funds are allocated in the proper way. I,
therefore, think my amendment should be accepted.

(No other amendment was moved.)

The Honourable Rev. J. J. M. Nichols Roy (Assam: General): Sir, I gave notice
of an amendment—which, however, I am not moving.

The amendment reads as follows :

“That on the export duty levied by the Government of India on jute or jute-products and tea, such sums
of at least fifty per cent. or any higher percentage as may be prescribed shall be charged on the Consolidated
Fund of India in each year as grants-in-aid of the revenues of the States which are the producing units of these
commodities.”

I find that the Drafting Committee have changed their former draft and a modified
draft has been moved by Dr. Ambedkar this afternoon. In this new amendment the
principle of giving a share of the export duty on jute and jute-products to the States has
been conceded. “Such sums as may be prescribed by the President”, will be given to the
States mentioned in the amendment, but no percentage whatever is mentioned in this
new amendment. The Drafting Committee has also indicated the idea that the grants-in-
aid to the States of Bengal, Bihar, Assam and Orissa, which are the producing units of
jute and jute-products, will be given until the expiration of ten years or so long as export
duty on jute or jute-products continues, whichever is earlier. There is no certainty,
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however, how much each producing unit will get. This article as amended by the Drafting
Committee deals only with the export duty on jute and jute-products. It does not deal with
any other export duty. We in Assam feel that it should have dealt with the export duty
on tea also. At least two-thirds of the tea produced in India is produced in Assam. About

395 million pounds of tea is produced in Assam. From the export duty on tea produced
in Assam, the Government of India realised in the last five years about 19 (nineteen)
crores and 90 (ninety) lakhs of rupees. Now, from the year 1947-48, the Government of
India have been realising annually about six crores of rupees from export duty on tea
produced in Assam. We fell that Assam should get a share from this export duty and we
have not been paid anything from the Central Government out of this export duty. Assam

has got only a subvention of about 30 lakhs. This is nothing compared with the amount
of money which the Centre is taking from the export duty on tea.

Sir, when we calculate all the export duty on jute and tea produced in Assam, we find
that the Centre is getting from the duties on Assam products about eight crores of rupees
annually. In all, we find that the excise duty as well as the export duty on tea and jute
produced from Assam and the Income-tax realised in Assam bring in to the coffers of the

Central Government about ten crores of rupees, whereas we are given by them only 120
lakhs in the shape of Income-tax and forty lakhs in the shape of jute duty and thirty lakhs
of subvention, totalling 190 lakhs.

Now, surely we feel that there has not been a just treatment of the province of Assam
by the Centre up to the present time. We hope somehow or other the present Government
which is our own Government will consider all these points and give Assam at least a

good subvention, if not a share from the tea duty. As the Centre is taking away about ten
crores of rupees in the shape of income-tax and also in the shape of export duties and
excise duties, we are entitled from the standpoint of justice to get at least half of that
amount from them.

It appears that the attitude of this House and of the Government of India is that no
share should be given to any province from the export duty, with the exception of jute

export duty. I cannot understand why this exception was made. Dr. Ambedkar stated that
at the time when this was given, Bengal was in great financial difficulty, and the
Government at that time departed from the general principle of giving no share of the
export duty or other duties to the provinces. But, Sir, that principle might be extended
a little bit further to help Assam province that is now in reality in a state of bankruptcy.
We have already stated that Assam has a deficit of one crore of rupees. From the official

report sent to the Government of India by Assam and the other provincial Governments
and submitted to the Expert Committee on financial provisions of the Union Constitution,
which has been published in a book form it will be found that when all the schemes and
institutions taken up now under the post war grant of the Government of India are
completed and also that if prohibition of alcoholic liquor is taken on hand by Assam as
advocated by the Congress Party in India, Assam will have an overall deficit of about ten

crores of rupees in future years.

Sir, in view of this I would request that this matter may be considered and that something may
be done for the province of Assam. If this is not to be done from the duty on tea, it should be
done by means of a subvention. But I see no hope of that when I look at the article dealing with
Financial relationship between the Centre and the State. Look at article 253. This altogether

[The Honourable Rev. J. J. M. Nichols Roy]
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prevents the Government of India from giving any help to the provinces unless it is done
by Parliament. Also article 255 will not give any power to the Government of India
unless it is done by Parliament to give some grants-in-aid to those provinces which are
in deficit.

Often it is difficult for a small province to get its desires carried out through any
Parliament. Those provinces which have a large number of members in Parliament are
able to pull the strings and get what they want. Small provinces sometimes go without
being taken care of. I hope that such may not be the case in these matters. But if the
House will consider these points I believe the Drafting Committee would reconsider the
provisions under reference and treat the case of Assam as a special case in the matter of
the tea duty as the former Government did in the case of the province of Bengal in the
matter of the jute duty.

Sir, I am sorry I am not able to press my amendment before this House for reasons
which are known to honourable Members. But I would request that this matter may be
considered carefully by this House whose members are also members of Parliament and
by the present Government of India. With these words I hope that these conditions of
Assam will be considered by the present Government and that, when the time comes for
considering the grant of subventions that will be given to the different province, Assam’s
case will be carefully considered and that a subvention will be given to Assam which will
help her to carry on her administration and raise her standard to the level of the
administration in other parts of India.

Pandit Lakshmi Kanta Maitra (West Bengal: General): Mr. President, Sir, as a
member hailing from one of the important jute-producing units of the Indian Union, I feel
myself called upon to put in a few observations in connection with this article.

I generally agree in the view expressed as a piece of political and economic theory that
all duties, import or export or otherwise, belong to the State and as such belong to the
Government of India. As a piece of theory, it is unimpeachable, but I am afraid the Drafting
Committee in the later stages of its confabulations lost its gear and brought about a proposition,
which, though apparently innocent, is a grave menace to the whole taxation structure of the
province now known as West Bengal. It will also affect to some extent the finances of other
jute-growing units such as Bihar. Assam and Orissa, but in the case of Bengal, it will be a
serious menace. Let me at once tell the House that when I make these observations on this
particular duty, I do not at all stand before the Drafting Committee with folded bands. I am
on very strong ground. In the first place, I would like to tell the House that there is a
long history behind this jute duty. It is not as simple as Dr. Ambedkar sought to make
it out. The jute duty was imposed first as a war measure in the year 1916, and from that
year onwards up to the year 1936 the proceeds of the duty were of the order of four
crores of rupees a year. When this tax was first imposed, it was generally believed that
it was imposed, to raise finances for the effective prosecution of the First World War but
that it would be discontinued at the earliest possible moment after the termination of the
war. Sir, as every one, knows Government is a particular type of institution which once
it imposes a tax, does not let go its hold on it easily. This jute duty came in for elaborate
examination at the Third Round Table Conference and there it was very clearly made
out that this was not an ordinary type of tax at all. According to the Taxation Inquiry
Committee, export duty could not be imposed if the commodity on which the duty was
sought to be imposed was a monopoly one in the first place and secondly if the levy was
on a small scale. These were the criteria laid down by the Taxation Inquiry Committee. Now,
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till 1936 jute was practically a monopoly of the province of Bengal. Therefore, the

Government of India had some justification. In accordance with the Taxation Inquiry

Committee’s report, to levy tax on jute in Bengal. But it was pointed out at the Third

Round Table Conference, and the point was discussed at very considerable length, as to

whether or not the export duty on jute was justified at all. Sir, I do not want to go to great

details but I would refer to one or two questions that were raised at the Third Round

Table Conference. The question was raised by the Honourable Sir, Nripendra Nath Sircar,

the late Law Member of the Government of India, who interrogated Sir Edward Benthall,

Chairman of the Chamber of Commerce, Calcutta. Sir Edward Benthall was also Leader

of the House in the Central Legislature in the year 1946. In the course of this question

and answer, it was established beyond doubt that it was a discriminatory tax—I ask the

House to bear that in mind—a discriminatory tax, because this was a tax on the agricultural

produce of a particular province; and as you know agriculture is a provincial subject, and

therefore the jute tax was a discriminatory tax not only from the point of view that it

taxed an agricultural commodity, an agricultural product of a particular province but also

from the point of view that it taxed only a few provinces as against others. Sir, I would

read one or two passages. In reply to question No. 6257 by the late Sir N. N. Sircar at

the Third Round Table Conference:—

“What effect does this tax have on the land revenue and the ryot?”

Sir Edward Benthall replied :

“It is a direct tax on an agricultural product and it therefore has the same incidence as land revenue. It
undoubtedly falls on the producer.”

“When it was first imposed in 1916, it was imposed as a war measure and with the high prices obtaining
then, it probably fell on the consumer, but today it undoubtedly falls on the producer, and mainly
on the ryots of Bengal, and this incidence is actually in the neighbourhood of eighteen per cent.”

Then on another question replied to by Sir Joseph Null (No. 6259), the matter
was further clarified. On the point raised by Sir Abdur Rahim—the reply was:—

“It is a tax on agricultural income and it is a tax of a discriminatory nature on certain provinces only.

Sir, there was a long series of questions put on this jute duty, but I do not want to weary

the House with all those details, but it was established beyond any dispute that this was

a peculiar tax in as much as it infringed even in those days the constitutional provisions

of the limited reforms. Therefore, I am submitting to you that Dr. Ambedkar will not at

all be right if he feels that it is only out of generosity that the Centre grants a portion of

the proceeds of this tax to the provinces concerned. It was as a result of these discussions

at the Third Round Table Conference and on incontrovertible proof given on behalf of

the province of Bengal by men like Sir Edward Benthall that the Government of Great

Britain made a substantive provision in the Government of India Act, 1935, in Section

142, that fifty per cent of the net proceeds of the jute duty should go to that province.

Thereafter Sir Otto Niemeyer who was to fix the allocation of revenues between the

provinces and the Centre, went into the whole question and raised this allocation of net

proceeds of jute duties to Bengal to 621/
2
 per cent. This will appear on page 10 of Sri Otto

Niemeyer’s Award.

“Therefore I recommend that the percentage should be increased under section 140(2) of the Act to
621/

2
 per cent.”

[Pandit Lakshmi Kanta Maitra]



DRAFT  CONSTITUTION 247

The jute tax is such that the Government of Great Britain had to give a statutory recognition

to the claim of the principal jute, growing province of Bengal to this tax to the extent of

50 per cent. in the Act, but Sir, Otto Niemeyer went further in his Award and allocated

621/
2
 per cent. Now, when the Constituent Assembly had been meeting in the earlier

stages the Honourable the President appointed a Committee known as the “Expert

Committee of the financial provisions of the Union Constitution”. This Expert Committee

which has been referred to by several honourable Members in this House as the Sarker

Committee, made certain specific recommendations on this. I have seen views held on

this Expert Committee Report in this House in the course of the last two or three days.

I have seen some Members swearing by it, quoting some of its recommendations very

earnestly in support of any contention that they wanted to be accepted by the House. I

have seen it condemned outright by Members for whose judgment we always have a high

value. I want to know of these honourable Members why they go on changing their views

from day-to-day. It seems to me that the Constituent Assembly has been seized by the

philosophy of Heraclitus—a policy of perpetual flux; I—find constant change not only

in the views of the Drafting Committee, but also in the opinions of the Members of the

House. Before the ink of the report of this Committee is dry we find it almost scrapped.

But let me quote one relevant passage from this report bearing on this particular question:

“It is necessary, however, to compensate the provinces concerned for the loss of revenue, and we
recommend that, for a period of ten years or till the export duties on jute and jute-products are
abolished, whichever may be earlier fixed sums as set out below be paid to these Governments
as compensation every year.”

Provinces . . . . . . . . . . . . . . . . . . . . . . . . . . . . Amount Rs.

West Bengal . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100 lakhs.

Assam . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15 lakhs.

Bihar . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17 lakhs.

Orissa . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 lakhs.

I am rather at a loss to understanding what led the Drafting Committee to depart
from the previous position and make such a radical change in the original draft on this
particular subject. The original article, namely article 254, read thus :—

“Notwithstanding anything in article 253 of this Constitution, such proportion, as Parliament may law
determine, of the net proceeds in each year of any export duty on jute or jute products shall not form part of
the revenue of India, but shall be assigned to the States in which jute is grown in accordance with such
principles of distribution as may be formulated by such law.”

Suddenly a surprise has been sprung on us by a new draft today. I want to know what
led the Drafting Committee to make this radical change negativing the original proposition
altogether. It is a very serious matter. Today the Province, of West Bengal has got to
shoulder the entire debt of the undivided province of Bengal. In these days it has
become the fashion to describe the Province of Bengal as the “Problem Province”. Have
you stopped to consider how much of that problem is your own creation? Have you ever
thought how you can best solve the problems of this Problem Province? Have you ever
applied your mind to that question? I ask, what is going to happen at the end of ten years
or if this whole jute duty is abolished earlier? What would be the fate of the Finances of
Bengal? From the Income-tax divisible pool Bengal used to get 20 per cent. but the men in
authority have now cut it down to 12 per cent. on the ground that two-thirds of Bengal have
gone out. They do not know the actual position. It is true that two-thirds of Bengal have gone
out to Pakistan but 79/80th out of the total income-tax revenue is collected in West
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Bengal. Is this not known to the authorities? Two-thirds of the jute producing areas have
gone to East Pakistan and do they realize that every single ounce of jute that is produced
have got to be processed in West Bengal? This fact is not adequately recognized. You
should view these economic problems against the background of realism. I emphatically
maintain, Mr. President that this fact is not given due consideration by the Government
when making allocation of funds to my Province. I may tell the House that today West
Bengal happens to be the home of jute industry in India. Do you know how much dollar
it earns for you every year? In 1948-49 it earned a huge amount of dollars worth
76 crores. Can you point to any other item of export in the whole of the Indian Dominion,
which earns for you much in foreign exchange? Now what is the actual position of jute
growing in the Provinces? ‘The Bengal jute mills industry requires 71,00,000 bales of
jute every year. Immediately after the partition i.e., 1947-48, the Indian Union could
produce seventeen lakhs of bales. The next year Assam, Bihar and Orissa also increased
its cultivation and the production rose to 21 lakhs and this year it is going to be in the
neighbourhood of 30 lakhs of bales. If proper incentive is given by the Centre the
percentage will increase still more. The most important consideration at the present
moment is its bearing on foreign exchange. Now I ask in all seriousness if this commodity
earns for the Government of India the much needed foreign exchange and dollar in such
substantial measure, are not the Provinces which grow and process jute entitled statutorily
to some quid pro quo. Today Dr. Ambedkar comes forward and says, “Oh no, no; this
is a most vicious principle; I want to leave it to the President.” To rob the province of
this share, is it a virtue ? I am sorry I have to speak a bit strongly. When I feel that the
whole House is being misled by a proposition which is apparently innocent, but which
has very serious, very grave implications for the provinces, I cannot but raise my voice
of protest against it. I wish that my honourable Friend had not brought this in at all, or
dropped this article altogether. The way in which he has put it makes it more dangerous.
If he had been absolutely silent on salt, and also silent on this particular item, jute,
probably the danger would not have been so great. But, having once provided in the Draft
for exclusion of the proceeds of jute duty from the revenues of India. Suddenly, after the
lapse of a month and a half, he provides that the Consolidated Fund of India will be
charged certain grants-in-aid to these provinces, which will be prescribed by the President.
I find “Prescribed” here means ‘prescribed by the Finance Commission’ and until the
Finance Commission has been constituted, prescribed by the President by order, and after
the Finance Commission had been constituted “Prescribed by the President by order after
considering the recommendations of the Finance Commission.” The other day, I had an
occasion to ask the honourable Member a question viz., immediately after the
commencement of the Constitution what is going to be the position with regard to the
allocation of jute duty to these provinces, Bengal, Bihar, Assam and Orissa.

Sir, the Honourable the Prime Minister who has just left, made a statement to us
that he would be shortly appointing a Committee. I do not know how many
Commissions would be there. There is already provision for a Finance Commission
under article 251. Probably it will be something in the nature of an ad hoc Committee.
That is how I understood him and how Dr. Ambedkar interpreted it for us. What is
important to know is, if for any reason this ad hoc Committee could not come to any
decision or were late in coming to any decision, shall we have to wait till the regular
Finance Commission as contemplated in article 251 clause (3), or pending any decision,
as I find in subclause (b) (ii) or clause (4) of article 251, the President himself would
make the grants-in-aid? Neither arrangement is satisfactory or suitable. If you can—

[Pandit Lakshmi Kanta Maitra]
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not do anything the status quo should be maintained. As to whether or not you will
abolish the tax we will see, the future Parliament will see. But try to visualise what is
going to happen at the very beginning of the enforcement of the Constitution. I am
apprehensive, frankly speaking, because I know when the Montagu-Chelmsford reforms
were introduced, the scheme foundered on the rock of finance. The Meston Award was
responsible for this. Even the Otto Niemeyer Award could not rectify the errors of the
previous Government. It will interest my honourable Friend Dr. Ambedkar to know that
of the total revenues collected in Bengal, 70 per cent. goes to the Centre. This is a fact
not known to many people. You get all these figures in Sir Walter Layton’s report to the
Simon Commission. It is no mercy, therefore, that we ask for when we want a substantial
measure of the proceeds of the jute duty from the Centre. It is for this unfair and
iniquitous allocation of finances throughout the past that my province has suffered and
a problem has in consequence been created for you. If you do not solve this problem in
a statesman-like spirit, the problem will multiply and these problems will ultimately
devour you, all of you.

Shri Biswanath Das (Orissa: General): Sir, I stand to oppose the amendment.

In moving the motion, the honourable the Law Minister......

Pandit Hirday Nath Kunzru (United Province: General): Which amendment is the
honourable Member opposing?

Shri Biswanath Das : I am referring to his amendment regarding jute duty.

Pandit Hirday Nath Kunzru : Is he referring to Dr. Ambedkar’s amendment or
Prof. Shibban Lal Saksena’s amendment?

Shri Biswanath Das : I said the Honourable the Law Minister, it could not be
Prof. Shibban Lal Saksena.

The Honourable the Law Minister as the Chairman of the Drafting Committee
characterised this system of distribution as vicious. I agree with him that it is a vicious
system because it ought to be and it is a Central source. No stretch of imagination could
bring it or ought to bring it under the purview of the provinces. As such the system is
vicious. A conviction such as this ought to have led my friend and the Government which
he represents to undertake a full-fledged financial enquiry, a Taxation Enquiry and find
out the taxable capacity and the taxation that is levied and collected from the various
provinces and they should have come forward with a proposal acceptable to the House.

Sir, the British system of taxation which has been continued today is certainly vicious.
It has not been undertaken with a view to evolve a scientific national system of taxation.
The Britishers levied taxation as it suited them, just to meet the exigencies of the situation.
That system prevailed for a time and the men with the loudest voice got most. From
1919, they professed to change the system and we got the Meston Award. That was found
unsuitable and the result was an enquiry. Financial Enquiry undertaken by the Round
Table Conference. To their utter surprise, they found that Bengal, Assam, Bihar and
Orissa were very hard hit. They also had advised the Government, which, if accepted,
would have taken India a step forward, to allow a share of Income-tax to the provinces,
and that on the basis of population. Unfortunately, as I have already stated, the British
had their curious way of meeting the situation and arriving at decisions. In the result, we
got the Niemyer Award.
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So awards after awards were, thrust on India with the result that you do not have

today a sound financial system which you could call national or desirable or essential.

Therefore, I accept and agree with my honourable Friend that the system today of allocating

the share of the jute duty to provinces is certainly vicious, looked at from this point of

view; but my complaint against him is that he has done nothing, taken. No steps as yet

to undo the mischief as it shows. Sir, you were, good enough to appoint an Enquiry

Commission but I must frankly state, as I have already stated, that the scope of that

enquiry was so very limited that the provinces hard hit cannot get the justice that they

ought to have. I claim that a thorough enquiry into our system of taxation, allocation and

the rest should be undertaken in the future so as to devise a scientific and national system

of finance in this country to keep pace with the needs of social justice. Until then

necessarily these disparities will be continued.

My Friend Mr. Saksena comes forward with his amendment. His amendment—he

will pardon me so characterising—it is the position of those who have. You damn, you

condemn the system as vicious and do nothing to wipe off the miseries that accrue out

of the past sins committed by an alien rule. Therefore, it will be unfair if you claim and

have the benefits and advantages of the system to continue and thus have it both ways.

You cannot have if both ways. Sir, this levy of jute duty and the allocation of it to the

provinces has a history of its own. I have already stated that the enquiry of the Federal

Finance Committee found that Bengal, Bihar, Orissa and Assam were very hard hit and

no action was taken to relieve the distress. Just before Sir Otto Niemeyer was coming to

India to conduct his enquiry, the then Provincial Governor of Bengal in his famous

speech he delivered at the St. Andrew’s Day Dinner stated that he spoke this on behalf

of himself and his Ministry and he made a claim that he cannot run the provincial

administration of Bengal unless he gets two crores of rupees. Curious it is that a Noble

Lord, such as be, hurled a criticism on the British Imperialism stating that the Province

of Bengal cannot be held responsible for the sins or commissions and commissions done

by the Centre viz., the system of land lordism that was devised for Bengal. He stated that

the Permanent Settlement has deprived Bengal from an annual revenue of four to five

crores. Having done that it is for the British Government to make good the deficits of

Bengal. Therefore, he, among other things, claimed two crores as the minimum necessary

for his own province. Other provinces also placed their own demands. The result was, as

I have stated, other provinces got a good share of jute duty along with Bengal.

You are going to limit it to ten years. Many provinces have undertaken long-range

annual commitments on the basis of allocation of this revenue. What are they going, to do

? Is it your idea that they should close this chapter of taking up national activities, constructive

work in the sphere of nation-building activities and forego this revenue? If that is so, I

cannot praise very much either the source from which this amendment is sponsored or the

honourable Members of this House if they accept this motion. Sir, think of provinces like

Bengal. If they are to be deprived annually of a crore, how are they going to meet their

demands? Are you going to stop the educational and health activities of Bengal and Assam?

A province like Orissa, may not mind very much if it is deprived of Rs. 3 lakhs; still

Rs. 3 lakhs a year is not an ordinary sum to be left aside. Under these circumstances, I do

not agree with those who claim that it should be confined only to ten years. If my honourable

Friend had stated that in the course of these ten years he would undertake thorough

enquiry into the taxation system and structure of this country and devise ways and

[Shri Biswanath Das]
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means, I should have no objection. Sir, the Government of India in 1946 had deputed two
officials—I believe Prof. Adarkar and Mr. Nehru—to study the financial system of
Australia. Their report should have been utilised by the Constituent Assembly as also by
the Drafting Committee. They have reported not only regarding the financial system of

Australia but also the conditions under which the Australian system could be applied to
India. They have clearly stated now allocation of grants were made on the basis of
population and area and how the permanent commission that they have established is
authorised to receive applications from needy provinces. The Commission looks into the
provincial budgets and grants are made to such needy provinces. If that were the position
there would not be any objection. Nothing of the kind is provided either in the provisions

that have been passed in this Constitution or from any announcements made by Government
in the Parliament or in the Constituent Assembly. Under these circumstances I must
frankly confess that the motion moved by my honourable Friend the Law Minister is not
very helpful to the cause of progress of national activities of these provinces.

Sir, one word more and I shall have done. You have bared and bolted the gates. You
have laid down that no other provinces except the existing provinces will have the

benefits of jute duty even if they undertake extensive jute cultivation in their provinces.
If the news published in the papers is true, Travancore has undertaken the cultivation of
jute in about a lakh of acres. What is the inducement that you are going to offer? The
inducement is nothing. You give them nothing for the trouble they undertake in the
Province of Madras or the United States of Cochin and Travancore.

Sir, whom are you helping? Are you helping yourselves or are you helping Pakistan?

Pakistan, it has to be sadly admitted, holds the key. It has the raw jute and you have got
the machinery for the finishing processes. Therefore Pakistan dictates its own terms, and
you are anxious to accommodate Pakistan because you are anxious to get dollars. Under
these circumstances it is the duty of the Central Government to spare no pains to undertake
the expansion of jute cultivation in India. The motion moved by my friend gives me little
hope in this direction, because it is confined only to those provinces that are at present

getting the benefits of jute duty and it is again confined only to ten years.

I do not know the basis on which this money is to be allocated. If it is to be on the
basis of past allocations there is no inducement at present or in the future for the
provinces to extend cultivation. Sir, speaking of my own province, I must frankly confess
that this comes to me as a great disappointment, because Orissa is undertaking a huge,
extensive programme of jute cultivation. Added to it, the States of Orissa, which have

been merged, were having lot of cultivation of jute. Are you going to deprive them of
the benefits of this allocation? I do not know whether the provisions will benefit the
Government of India or Pakistan. I leave it to honourable Members to think it out for
themselves. My honourable Friend says that this is a very vicious principle and I agree
with him. If any one thinks that this is an undesirable course of action, they why have
article 249 at all. This article apportions the excise duty on certain manufactures, such

as medicinal and toilet Preparations, and the duties collected from these sources are to
be assigned to the very provinces from which they are realised. If it is such a vicious
Principle why again embody the same in the Constitution? Sir, “consistency is the
hobgoblin of little minds.”



CONSTITUENT  ASSEMBLY  OF  INDIA [8TH AUG. 1949252

It is now time when you should have a judicious and national system of finance or
you give the provinces a certain degree of freedom to have their own taxation arrangements.
While discussing this question I may refer the honourable Members of this House to
certain acts done by the Government of Sind in 1942. In 1942, 43 and 44, the Government
of Sind levied a duty on export of rice from that province and the result was that they
could get a big sum which was enough to clear off her Barrage debts. We in Orissa could
have done the same thing. But we refused to play into the hands of our friends in this
game and we refused to have such benefits while our sister provinces were suffering. But
is that the reason why the discrimination that is now proposed is to be perpetuated? As
I have already stated, I plead with you that there should be a full-fledged enquiry carried
out now. The taxation enquiry of India of 1924-25 is now out of date. So is the economic
enquiry that was then conducted. I plead that the time has come when such an enquiry
is a necessity and it should be undertaken.

Dr. B. Pattabhai Sitaramayya (Madras: General): May I know whether Shri
Biswanath Babu considers that the wording of the article as it is, prevented the participation
in jute duties, if Madras or Travancore were to grow jute in the future?

Shri Biswanath Das: I am sorry I do not carry the amendment with me. But that
is my reading and I should be glad if it is not. I shall be glad if it is not so, but my
conviction is that it is.

Shri Rohini Kumar Chaudhuri (Assam: General): Mr. President, Sir, my beloved
amendment, which circumstances have compelled me to forsake at the present moment,
runs as follows :—

“That for article 254, the following be substituted:—

‘254. Notwithstanding anything in article 253 of this Constitution—

(a) sixty-two and a half per cent., or such higher percentage as may be prescribed of the net
proceeds in each year of any export duty on jute or jute-products, and

(b) seventy-five per cent. or such higher percentage as may be prescribed of the net proceeds in
each year of any export duty on tea, shall not form part of the revenues of India but shall
be assigned to the States in which jute or tea, as the case may be, is grown in proportion to
the respective amounts of jute or tea grown therein.”’

Sir, my honourable Friend Dr. Ambedkar has proposed an amendment No. 72—
which deals only with jute. So far as jute is concerned, I have nothing much to say, except
that the grant which is now being made to the Government of Assam should not be
reduced. I say this because in the new proposal it will be quite possible, on account of
pressure, of circumstances or on account of more weighty demands from more important
provinces, the province of Assam may find itself neglected, and it may not get what it
should; that is to say, the increased share in the jute duty may be subjected to further
diminution. I would only wish that this amendment which the Honourable Dr. Ambedkar
has proposed might not have a tendency to reduce the amount of jute duty which the
province is already getting. I would like to draw the attention of this house to this matter
that all provinces, including Assam which produces tea, should get a share of the tea
export duty which is now exclusively appropriated by the Government of India.

[Shri Biswanath Das]
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To the forceful and illuminating speech which my honourable Friend Gopinath
Bardoloi delivered in presenting the other day a doleful picture of the province of Assam,
I have very little to add. Mr. Nichols Roy also suit and completely proved to the House
that unless something is done to improve the finances of the province of Assam, the crash
may come at any moment. The amount which is said to be in deficit is, I am prepared
to say, far more than what we, expect after a close examination. My Honourable Friends
in this House, will be, I hope, pleased to remember that Assam is a province of India,
having an area of nearly fifty thousand square miles and with a population of 74 or 75
lakhs. The revenue of the province is only Rs. 31/

2
 crores and with the assistance they get

from the Government of India, the total income at the present moment is Rs. 5 crores.
I will ask the honourable Members of this House to consider that under the present
circumstances, when the price of everything is on the rise, is it possible with this fund
to run an administration of such a vast area and with such a mixed population of all
kinds? Is it possible to carry on the administration and to improve it on such a slender
income as we now obtain from the province? I would ask the honourable Members of
the House, as I have asked the people of my province to consider for a moment, whether
it would be of any use to carry on the province as a part of the Government of India?
I ask the other people in other provinces to consider whether they should carry this rotten
limb of India or, whether they should not—if they have any sympathy for that province—
forego a little of their own income and to give that province a larger share of the income
which the Government of India derives, and repair the rotten limb? If they are unwilling
to do it, it is better that the limb is amputated so that that limb may not affect the rest
of the provinces of India. That is for this House to consider.

It has been said already—and I do not wish to repeat it—with much greater effect
than I can possibly say that you have to make up your mind. Are you going to have
Assam with you or not? If you are going to have Assam with you, are you prepared to
spend something from your own revenues. Are you prepared to do it and make Assam
as it should be—a prosperous province, a forward province, a province which has strong
men there, which has educated men there, a Province which is full of people who can
resist communism, because that is the place from which communism is spreading to the
rest of India? Assam is the gateway through which communism is spreading. Are you
going to allow this province to develop on such unsocial elements and movements? Or,
are you  going to put this province, in such a position that it may develop on the right
lines, that they may be able to keep the people contented, that they may be able to make
them educated as the rest of India and progressive as the rest of India, so that those
people themselves may rise against communism and take part in protecting that border
of India, that frontier of India? That is a question which has to be considered by the
honourable Members of the House. If they are not prepared to give them a share of the
duty but the Centre of India must appropriate it and if they do not care what happens to
Assam then they can leave the matter as it is and things will drift in such a way that it
will be difficult to retain Assam. It will either form part of the Pakistan province or it will
be taken over by some other Communist power of Asia. That is a thing which I can
foresee. I only wonder why cleverer people in the rest of India cannot foresee this. Things
are coming to such a pass, that unless the rest of India sacrifices something and gives a
helping hand to the province, then that province must go out of India. There is no help
for it.

I can quite realize the volume of feeling which the people of Assam
sometimes display against the people who come from outside the province. To
some extent I am ashamed to say that some people of the province have gone
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to the length of showing a want of sympathy to people who go from outside the province
to take shelter there. The reason for this malady is that the people feel that the people
from the rest of India and the Government of India do not feel as much as they should
for that province, and therefore they should reciprocate by showing some amount of
unsympathy for the rest of India. That is the feeling of some. I am not justifying it. At
the same time I cannot justify the callous attitude of the rest of India so far as that
province is concerned. That is what I have to say.

If you want to retain Assam, if you want to have a peaceful India, if you want to
protect the frontiers of India, then you must bestow more care and thought on that
province and improve that province. After all, a large proportion of the people of that
province are tribal people who for so long under British rule were never allowed to mix
with the people of their own kith and kin : they were not allowed to mix with the
indigenous people of the plains. Therefore, those people cannot have any sympathy for
the rest of India because they were never allowed to mix with the rest of India. All sorts
of restrictions were imposed and some still linger. You have now to convert those tribal
people and educate them in the new nationalism of India. They are in India but they have
not been able to feel that they are Indians and they have not been able to feel that we
have any connection with that part of India in the hills which they inhabit and that they
have no connection with the India which we see in Delhi, Bombay, Madras and other
centres. What steps, then are you going to take to let them feel it ? If you are going to
take any steps then you must give more finance. What is the way of getting more finance?
That province cannot tax itself any more. They have gone to the limit. Long before any
province had an agricultural tax that province had it. In fact every form of taxation has
been resorted to in order to follow in the path which was laid down, They have taxed all
luxuries as far as possible. They have taxed land to the highest pitch. No more is possible.
No more money can be collected within that province. India must give up a part of the
loot of petrol and other excise duties. Even the British people living in Assam had
considered that to be a loot. The kerosene duty has also been dubbed as a loot not only
by the people of the province but also by Englishmen residing in that province. Speeches
have been delivered in that way but the previous Government was impervious to this
criticism, but under the present Government today we have to see that the needy are
helped and not the rich and not the more educated, nor those who are clever enough to
take care of themselves. The people who have to be benefited are those who have
exhausted all their resources. They ought to get some kind of legitimate treatment from
the Government of India. It is legitimate to expect a share of the export duty on tea which
is taken entirely by the Government of India. Why could not Assam get a part of the tea
duty ? Tea is grown in the province. Whenever you think of taking tea, you ask your
hotel-keeper or your house-keeper whether it is Assam tea or some other tea which you
are getting and you taste it and if you find it is Assam tea you smack your lips and say,
here is a real cup of tea, which is a solace to life. You say all that and yet after that you
take away the entire excise duty. Do you for a moment consider how much Assam has
to pay for this production of tea?

Vast acres of land in Assam are under a monopoly of European planters. Where only
a few hundred acres of land are under tea, about thousand acres are in their possession
for future expansion. This is a permanent arrangement which has been made by the then
Government. Unfortunately, the unutilised land cannot be put to use by the other people
either.

[Shri Rohini Kumar Chaudhuri]
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The majority of the labourers in these plantations come from outside the province of
Assam on very low wages, as the local people are not prepared to work on those wages.
Labourers from other parts of India are indentured to serve on these plantations. That
means the people of Assam get no share in the considerable sums of money that are
distributed to the workers on these plantations by way of wages.

Nor does the Government of Assam profit by these plantations. Vast tracts of land
have been allotted to European Planters for a nominal rent under the original settlement.

Prof. Shibban Lal Saksena : Cannot that be enhanced now?

Shri Rohini Kumar Chaudhuri : That is part of a contract. Some legislation will
have to be enacted to change that.

What I say is this. My land is occupied; my labourers do not get a chance of working
on these plantations. Even for the tea I take I have to pay the same price. I am told that
outside India tea is sold cheaper than here. If you are getting so much money out of us,
after having put me to so much sacrifice, after having prevented me from using the land
which I could otherwise have utilised for better purposes, after having done-all that, why
should you not give me a share in the profits ? I do not mind my neighbouring provinces
getting a share of it. Unfortunately, the new amendment which has been put before this
House by Dr. Ambedkar does not take any notice of this question of tea. That is my
grievance. I, therefore, suggest that tea should be put on an equal footing with jute and
that you give us a share of the export duties. The Government of India have so long
proved a greedy Government and have taken the entire export duty of the province. I
hope I am still not too late in asking the honourable Members of this House to insist that
justice is done to the province of Assam. If the benefit of the production of jute can be
obtained by the provinces of Bihar, Bengal, Assam and Orissa, why should not the benefit
of the production of tea be obtained by Assam? In pleading for Assam I am pleading for
all these provinces as well.

With these words, I appeal to the honourable Members of this House to take more
interest in the province of Assam, if they want to retain it in the Indian Dominion. After
all you are our elder brothers. You are more progressive than us—that is what the world
says, though I am not prepared to admit it fully. At any rate you have a major voice in
the administration of Government. Even in your own self-interest, even for your protection,
you should think of us.

Pandit Hirday Nath Kunzru : Mr. President, Dr. Ambedkar’s amendment raises
two questions, namely, the propriety of distributing the proceeds of export duty on jute
between the Government of India and the provinces and giving adequate grants to those
provinces that stand in need of them. These are two distinct questions and they should
not be mixed up.

So far as the first question goes, the Expert Committee on which a good many of the
various speakers have relied, does not support the case for the distribution of export
duties between the Centre and the provinces. I do not know what Mr. Rohini Kumar
Chaudhuri said on this point but I believe all the other speakers agreed with the Expert
Committee on this point. They recognised that no province had any right to the proceeds on
an export duty. Some of the Members have come forward with a demand that the export duty
on tea should, like the export duty on jute, be shared by the Centre with certain provinces.
But if the principle that the proceeds of an export duty should be retained by the
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Centre is accepted as sound, there can be no basis for that demand. I agree with
Dr. Ambedkar that export duties like customs duties should be purely central and that the
entire proceeds should be retained by the Centre is does not, however, mean that needy
provinces should get no assistance. My honourable Friend Pandit Lakshmi Kanta Maitra
pleaded hard for Bengal and pointed out that it would be impossible for Bengal, without
the assistance that it was getting from the Centre, to make both ends meet. He quoted
from the report of the Expert Committee, but forgot to read out one sentence which is
of great importance to provinces like Bengal, Bihar, Assam and Orissa; and that sentence
is this :

“if at the end of ten years, which we think should be sufficient to enable the provinces to develop
their resources adequately, the provinces still need assistance in order to make up for this loss
of revenue.”

i.e., the loss due to the retention of the entire jute export duty by the Centre—

“It would no doubt be open to them to seek grants-in-aid from the Centre which would be considered
on their merits in the usual course by the Finance Commission.”

I have read out this sentence in order to satisfy the representatives of provinces like
Bengal and Assam who have pleaded for generous treatment for their provinces. There
is no doubt that these provinces need help from the Centre; but it is not necessary, in
order to get this help, to claim a share in the export duty on jute or of the proceeds of
any other export duty. The Centre can retain the proceeds of all these duties and yet be
morally bound to help the provinces that are unable to balance their budgets without
substantial central grants. These provinces will doubtless be able to place their demands
before the Central Government and the Finance Commission when it is appointed. The
Finance Commission, I suppose, will scrutinise the provincial budgets, will see to what
extent the provinces have tried to help themselves. It may further want to assure itself that
the provinces are taking proper steps to exploit their resources fully in order to add to
their revenues; and if after an examination of these points it is satisfied, that any of the
provinces that have applied for Central Grants should receive help from the Centre, it will
no doubt make a recommendation to that effect. There need, therefore, be no fear that if
the export duties are made wholly Central the provinces that are benefiting now by
receiving a share of the proceeds of jute export duty will be left in the lunch. I do not
think that this can happen. My honourable Friend Pandit Lakshmi Kanta Maitra asked
Dr. Ambedkar what would happen if the Finance Commission was not immediately
appointed.’ Clause (2) of Dr. Ambedkar’s amendment says that the word “prescribed” in
article 254 has the same meaning as in article 251. Pandit Lakshmi Kanta Maitra asked
in connection with this whether Bengal and, the three other provinces that are receiving
a share of the jute export duty will be left to their own resources if the Finance Commission
was not immediately appointed. If he or any other Member who is interested in this
question turns, to the definition of “Prescribed” in article 251 he will find that it means:

“Until the Finance Commission has been appointed, prescribed by the President by order, and after a
Finance Commission has been constituted, prescribed by the President order after Considering the
recommendations of the Finance Commission.”

It is therefore clear that, whether, a Finance Commission is appointed or not the four
provinces concerned will be given definite sums out of the proceeds of the jute export
duty or to speak more accurately they will get out of the Consolidated Fund of India sums
as may, be prescribed by the, President by order; nothing depends on the appointment of
the Finance Commission.

[Pandit Hirday Nath Kunzru]
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Pandit Lakshmi Kanta Maitra : On what principle would the allocation be made
by the President?

Pandit Hirday Nath Kunzru : The Government of India cannot dictate to the
Finance Commission what it should do. I suppose my honourable Friend Dr. Ambedkar
has proposed that the word “prescribed” should have the same meaning as in article 251
so that the Central Government should not be accused of arriving at a one-sided decision
in its, own favour. The matter has been left entirely to the Finance Commission for its
decision. The Government of cannot decide for the Finance Commission on what principles
it should proceed. If the Government of India were to do that, the provinces concerned
would undoubtedly accuse it of gross unfairness.

Pandit Lakshmi Kanta Maitra : I did not say that. I said, on what principles then
will the President make the allocations in the absence of the report of the Finance
Commission ?

Pandit Hirday Nath Kunzru : That I cannot say, but obviously the President will
have to consider the needs of the province concerned. I cannot say too Strongly and too
clearly that, in my opinion whether any province gets any portion of an export duty or
not, if it is unable to balance its budget without assistance from the Centre, the Centre
will be morally bound to give it.

Pandit Lakshmi Kanta Maitra : If the Government gives such an assurance, it will
be all right.

Pandit Hirday Nath Kunzru : The, Government may or may not give such an
assurance. But I am quite certain that the Central Legislature, will not allow the Central
Government to ignore the needs of the provinces. My honourable Friend is a member of
the Central Legislature. Is he going to keep quiet on this subject if the Central Government
arrives at an arbitrary decision which is manifestly and grossly unfair to his province ?
And, if ‘the decision of the Central Government is grossly unfair, I have no doubt that
he will not be the only person to stand up for Bengal; every fair-minded Member of the
House will stand up for it and try to get for it the financial assistance that it needs.

Pandit Lakshmi Kanta Maitra : Thank you very much.

Pandit Hirday Nath Kunzru : Sir, I wish that clause (3) of the amendment proposed
by Dr. Ambedkar which has created this misunderstanding had been left out. No harm could
have been done had the word “prescribed” in this article not been defined in the same
manner that it has been defined in article 251. I still suggest to my honourable Friend Dr.
Ambedkar that clause (3) of the amendment proposed by him should be dropped. But this
is not the only reason on which I make this suggestion. I have one other reason for asking
him to omit the definition of the word “Prescribed” from the amendment that he has proposed.
It is right that the Finance Commission, when appointed, should consider the needs of the
provinces. it should consider how much money they need as grants-in-aid in order to meet
their ordinary expenditure. It is further right that it should consider how much money they
should spend on nation-building services, for instance the development of  education, public
health and agriculture. It is equally right that it should consider any plans prepared by them
for their industrial development and, after considering ‘all these things, recommend to the
Centre what should be the grant given on each count and also lay down how much
money should be raised by loan either by the Centre or by the Provinces or by both. But I
do not consider it desirable that the Commission should be able to say to the Centre that
it should part with a particular source of revenue or that it should share it with the
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[Pandit Hirday Nath Kunzru]

provinces It will be within its province in examining the needs of the provinces and
making such recommendations on the subject as it considers fit. The Central Government
will take recommendations into account and, as I said the other day, I hope that a
convention will grow up that Government should normally that is, except in emergencies
accept the recommendations of the Commission. But if the Commission is allowed to
make recommendations with’ regard to the distribution of the proceeds of certain sources
of revenue between the Centre and the provinces, a difficult position may arise. It may
not be possible for the Government of India to accept such a recommendation of the
Commission and in that case, the growth of the convention that I should like to come into
existence will be retarded. Besides, no Commission can weighfully the responsibilities of
the Central Government. The Central Government is responsible for many things, the
most important of which is the security of India. It Should therefore rest with it to decide
whether certain sources of revenue should be shared between it and the provinces or not.
If the grants to ‘be given to the provinces are large, and if they have to be given grants
year after year, if in other words the provinces have to be assisted by the Centre to meet
large recurring expenditure, then it will probably be found to be desirable that the central
Government, instead of giving lump sum grants, should sham a certain source of revenue
with the provinces. But, otherwise, I do not think that it will be desirable for the Government
of India to do so. On these grounds, Sir, I am of the opinion that clause (2) of the
amendment proposed by Dr. Ambedkar to article 254 should be omitted.

Mr. President : I think you mean clause (3) ?

Pandit Hirday Nath Kunzru : Yes, Sir, it is clause (3). It is clause (3) of the
amendment moved by Dr. Ambedkar to article 254 that should be dropped No, harm will
be done thereby. If the President in any case desires to have the help of the Commission,
he can refer the matter to it under sub-clause (d) of clause (3) of article 260. Under that
article, even if clause (3) of article 254 proposed by Dr. Ambedkar is dropped, the
President will have the power to ask the Commission whether a particular head of revenue
should be shared between the Centre and the provinces, but I think it is desirable from
every point of view that the question of allocation of such sources of revenue as are
meant to be wholly Central immediately or in the near future should not be considered
by the Commission unless the President asks for its views on the subject. It is a matter
that ought to be settled between the Central Government and the provinces. For these
reasons, Sir, I propose that clause (3) should be dropped. If you will allow me to do so.
I will move an amendment, to that effect. But if it is too late now to move an amendment,
however formal it may be, then I shall support the amendment moved by Mr. Shibban
Lal Saksena asking that the matter should be determined by Parliament by law. If that is
accepted clause (3) will be automatically ruled out.

Shri T. T. Krishnamachari (Madras: General): I move that the question be now put.

Mr. Naziruddin Ahmad (West Bengal: Muslim): Sir, this is a very important matter
and discussion should not be closed now.

Mr. President : I am entirely in the hands of the House. The question is:

“That the question be now put.”

The motion was adopted.

Mr. Naziruddin Ahmad : Sir, I had a point of order to make.

Mr. President : A point of order at this stage ?
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Mr. Naziruddin Ahmad : I was waiting all the time.

Mr. President : You ought to have raised your point of order at an earlier stage. It
is too late now to raise any point of order.

The Honourable Dr. B. R. Ambedkar (Bombay: General): Mr. President, Sir, in my
reply to the debate, I do not propose to go over the many tales of woe that have been
sung in this House by Members from different provinces who feel that they have been
badly treated in the distribution of revenues that has been ordered under the Government
of India Act, 1935. I just propose to take the few more concrete points to reply to.

First of all, I propose to say a word with regard to the amendment moved by my
Friend, Professor Shibban Lal Saksena. He wants that the grants, instead of being fixed
by the President, should be fixed by Parliament. Now, in the course of the debate on other
financial articles that took place last time, I sad that it was not the intention to bring
Parliament in the matter of the distribution, because we do not want that the distribution
of revenue should become a subject matter either of log-rolling between different provinces
or wrangling between the representatives of different provinces. We want this matter to
be decided by the President or by the President on the advice of the Finance Commission.
That is the reason why I am not prepared to accept Professor Saksena’s amendment.

Then I come to the point raised by my Friend, Mr. Maitra. His first argument was
that he saw no reason why the Drafting Committee should now bring forth an amendment
so as to change the original article. I am sure he forgot to refer to the recommendations
of the Expert Committee on Finance. If he will refer to that, I think that he will agree
with me that it was the Expert Committee who recommended that the system of allocation
of the jute duty and the duty on jute-products should be altered. It was therefore not a
matter of any volition or wish on the part of the Drafting Committee to effect a change
in the original article.

Pandit Lakshmi Kanta Maitra : They referred to compensation also.

The Honourable Dr. B. R. Ambedkar : I will come to that. The only thing which
the Drafting Committee did not accept was the allocation suggested by the Expert
Committee on Finance, to be given to the different provinces which would be losing
their share in the export duty on jute. It was felt by the Drafting Committee that probably
the figures suggested by the Expert Committee required further examination. Having
regard to the very short lime that was at the disposal of the Expert Committee, the
Drafting Committee did not feel sure that the figures suggested by the Expert Committee
could be accepted by them without further examination. It was because of that fear that
the Drafting Committee, instead of adopting the figures suggested by the Expert
Committee, adopted their own formula which now finds a place in the new article, viz.
that the grants-in-aid in lieu of compensation for the loss of the jute duty shall be
prescribed by the President. There is therefore no desire on the part of the Drafting
Committee either to take away a legitimate source of revenue from the four provinces
which have been mentioned in this particular article, in which, so to say, they have a
vested right, nor has the Drafting Committee attempted to make any fundamental
alterations in the figures suggested by the Expert Committee. All that they have done
is to, leave the matter to the President.

Now, my Friend, Pandit Hirday Nath Kunzru, pointed out that the Drafting
Committee was wrong in inserting a definition of the word “prescribe” in
the article now before, the House. He went further to say that even in the last
article which we passed, which is 260, the word “prescribed” ought not to be
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there. Now,, it seems to me somewhat difficult, whatever may be the merits of the
proposition that he has urged, to avoid the definition of the word “prescribed.” We have
said in the main part of article 254 that the grants-in-aid shall be such as may be prescribed,
Now, any lawyer would want to, know what the word “prescribed” means. Either we
would have to have a special definition of the word “prescribed” which would be confined
to or circumscribed by the provisions of article 254 or we would have to alter the
provisions contained in article 260 where the word “prescribed” has been defined.

Mr. President : Probably you refer to 251.

The Honourable Dr. B. R. Ambedkar : I am sorry. I stand corrected. It is 251. It
seems to me that so far as prescription of allocation is concerned, the Drafting Committee
has suggested two different definitions of the word “Prescribed.” One definition of
“prescribed” means, prescribed by the President when there is no report before him of the
Finance Commission and the second definition of “prescribed” is prescribed when the
President has got before him the recommendations of the Finance Commission. The
reason why the Drafting Committee has been required to give two different definitions
or interpretations of the word “prescribed” is this. It is quite clear that the Provinces want
that the existing allocation not merely of the jute duty but the allocation of other sources
of revenue provided under other articles of the Constitution must not be the same as are
now existing, because their complaint is that the amounts now given to them are neither
adequate nor just and that some revision of the allocation is necessary. Obviously if the
allocation is to take place immediately so that the new allocation would commence on
the commencement of the Constitution, it is obvious that such allocation can be made
only by the President without waiting for the recommendations of the Finance Commission
because it is inconceivable that no matter what amount of hurry the Central Government
was prepared for, it will not be possible to appoint a Commission to have its report before
the Constitution commences. Consequently, we had to devsie this double definition of the
word “prescribed”. In the first place the prescription will be by the President without the
recommendation of the Finance Commission. That, of course, does not mean that the
President will act arbitrarily. That does not mean that the President would act merely on
the advice, of his Cabinet, which might be interested in safeguarding and securing the
position of the Centre vis-a-vis the Provinces. It is, I think, in the contemplation of the
central Government and I should like to make that matter quite clear that the Central
Government does propose to appoint some Committee, which will be an Expert Committee
or some expert officer, which would of course not be a Commission within the meaning
of this Constitution, for going into the question and finding out whether the existing
allocation, not merely of the jute duty and duty on jute-products, but other allocations of
other sources of revenue required to be so revised as to do justice between province and
province and between the Centre and the provinces. Consequently, when the first order
of the President would be issued it would not be issued, as I said, arbitrarily by the
President or merely on the advice of the Executive at the Centre but he would have some
independent, some expert opinion by which he would be guided. After that when the
further question arises of revising the orders, the question that will arise is this, whether
the President should act on the advice of Parliament or whether he should act on his own
advice or whether he should act on the advice and recommendation of the Finance
Commission which is to be appointed under the Constitution. As I said, there are three
different alternatives which we could adopt. I know my honourable Friend, Pandit Kunzru
with the best of motives, suggests that the President should act independently and not
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be guided, by the recommendations of the Finance Commission. There is a section of
opinion represented by my honourable Friend, Professor Saksena, that no allocation
should be made by the President even upon the recommendation of the Finance Commission
unless Parliament gives sanction to it. As I have said there are defects in both these
positions I do not think that it is right for the President after having appointed a Commission
to recommend the allocation, that he should altogether disregard the recommendations of
that Commission, pursue his own point of view and make the allocation. That I think
would be showing disrespect to the Commission. As I have said, the third alternative of
leaving the matter to Parliament seems to me to be full of danger, involving provincial
controversies, and provincial jealousies. Therefore, the Drafting Committee has adopted,
if I may say so, the middle way, namely, that although the matter may be debated in
Parliament, in the action taken by the President, he should be guided by the
recommendations made by the Fiscal Commission and should not act arbitrarily. I hope
the House will accept this. This is, the most reasonable compromise of the three methods
and it is the best way of dealing with this matter.

Mr. President : The question A is:

“That in amendment No. 72 above, in clause (1) of the proposed article 254 for the words ‘by the
President, the words ‘by Parliament law’ be substituted.”

The amendment was negatived.

Mr. President : The question is:

That for article 254, the following be substituted :-

“254 (1) There shall be charged on the Consolidated Fund of India in each year as grants-in-aid of the
revenues of the States of Bengal, Bihar, Assam and Orissa in lieu of assignment
of any share of the net proceeds in each year of export duty on jute and jute
products to these States such sum as may be prescribed by the President.”

(2) The sums so prescribed shall continue to be charged on the Consolidated-Fund of India so long as
export duty on Jute or jute-products continue to be levied by the Government of India or until the expiration
of ten years, whichever is earlier.

(3) In this article, the expression ‘prescribed’ has the same meaning as in article 251 of this
Constitution.”

The amendment was adopted.

Mr. President : The question is :

“That the proposed article, 254 stand part of the Constitution.”

The motion was adopted.

Article 254 was added to the Constitution.

————

New Article 254-A

Mr. President :. Then we shall take up 254-A.

Mr. Naziruddin Ahmad : I have a point of order. Sir, the point of order is that
amendment No. 82 seeking to introduce a new article 254-A is entirely a new matter. We
have already decided in the House that amendments to the Constitution should be presented
by a certain date. We have presented our amendments. No further amendments to the

Constitution could be allowed according to the rules. The only amendments which
are admissible today would be amendments to the original amendments as well as
amendments to regular amendments I submit that the present amendment is not related to

Grants in lieu of export duty on

jute and jute-products.


